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TREE.COM REPORTS Q408 RESULTS

CHARLOTTE, N.C., February 5, 2009 —Tree.com, Inc. (NASDAQ: TREE) today announced findnesults for its
fourth quarter ended December 31, 2008. Q408 Adjusted EBITDAMIR) million, which was a $7.4 million increase
quarter-over-quarter and a $13.8 million increase year-over-year.

Doug Lebda, Chairman and CEO of Tree.com, said, “Wideare certainly pleased with the results for the quaser
were benefitted by a confluence of several positive etbatsare not continuing in 2009. In Q4, our refinance velum
was extremely high and we cut our marketing expense todeallead flow to lenders. In 2009, volumes are still strong,
but lenders are now significantly reducing their marketing spétidus. Thus, we do not anticipate sustained profitability
until our strategy of revenue diversification and orgaraitfic begins to pay off.”

Summary Financial Results
$s in millions (Except per share amounts)
Q/Q YIY
Q4 2008 Q3 2008 9% Chang¢ Q4 2007 % Change
Revenue $ 48.1 $ 50.3 (4%) $ 50.8 (5%
EBITDA $ (2.0) % (20.7) 82% $ (26.5) 939
Adjusted EBITDA $ (0.8) $ (8.3) 90% $ (4.7) 949
Net Loss $ (7.0) $ (22.6) 69% $ (531.5) 99%
Net Loss Per Share $ (0.75)% (2.41) 69% $ (56.98) 999

Information Regarding Q4 Results

* Q408 revenue decreased 4% from Q308 and 5% from Q407. The decneasmue is primarily driven by the
Real Estate Business, which continues to be negatiwglgtated by the current credit and housing market
conditions. The Lending Business was positively impacted bgiedbeease in mortgage rates towards the end of
Q408, which was offset by the continued narrow supply of fjpaducts available and tightened lending
standards within the marketplace.

* Q408 results reflect $1.1 million of restructuring charge80&8xand Q407 results were also negatively impacted
by $2.4 million and $11.9 million of restructuring charges, resgey.

» Exclusive of these restructuring items, Q408 Adjusted EBITiAdased $7.4 million quarter-over-quarter and
$13.8 million year-over-year. This was primarily driven byrreéase in revenue from the origination and sale of
loans, as well as reduced marketing spend, both drivdmelgyecreases in mortgage rates, which significantly
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increased consumer demand. Exclusive of non-cash comperesgiemse, selling and marketing expense, as a
percentage of total revenue, decreased to 39% in Q408 conp&@h in Q308 and 60% in Q407.

Tree.com CFO Matt Packey added, “Both the mortgageemicstate markets continue to be extremely volathéh
have impacted our businesses both positively and negativelg.low rate, high volume environment has allowed us to
significantly cut costs but we have also experienced dygasues with our lending exchange as lenders work todala
their staffing levels against these short term volumieespwhich was also complicated by the holiday season.”

Business Unit Discussion

LENDING SEGMENT

Lending Segment Resull
$s in millions

Q/IQ YIY
Q4200¢  Q3200¢ % Change | Q42007 9% Change

Revenue- Lending

Origination and Sale of Loa $ 202 % 17.¢ 13%| $ 13.¢ 47%
Match Fee 11.¢ 12.1 (2%) 15.t (24%)
Closed Loan Fe 6.5 8.2 (21%) 11.C (41%)
Othel 2.1 2.8 (9%) 1.1 82%
Total Revenue- Lending $ 40.€ $ 40.t 0% $ 41.¢ (2%)
Cost of Revenue $ 8<C % 9.t 6% $ 8.4 (7%)
Operating Expenses- Lending*
Selling and Marketing Expens: 17.¢ 23.¢ 26% 28.C 37%
General and Administrative Expens 11.t 12.¢ 8% 142 20%
Product Development 0.€ 1.c 33% 2.C 58%
Restructuring Expen 1.2 2.4 50% 11.2 89%
Total Operating Expenses- Lending* $ 312 % 39.¢ 22%| $ 55.F 44%
EBITDA - Lending $ 0. $ (8.9 106%| $ (22.5 102%
Adjusted EBITDA - Lending $ 1.7 $ (6.5 126%| $ (11.3 115%

Metrics - Lending

Transmitted loan requests (000 410.: 476.: (14%) 535.: (23%)
Closing - units (000s 18.1 23.t (23%) 32.2 (44%)
Closing - units (dollars) $ 2,830.( $ 3,358. (16%)| $ 4,134. (32%)

* Does not include non-cash compensation expense

Lending

Lending revenue in Q408 was relatively flat compared to Q308leceased 2% compared to the same period in 2007.
Revenue from origination and sale of loans increased 1&¥bay-over-quarter and 47% year-over-year. The quarter-
over-quarter increase in revenue from the origination aledb$éoans is related to mortgage rates decreasittugi latter
part of Q408. The year-over-year increase in revenue fragmation and sale of loans is principally related to Q407
revenue from origination and sale of loans including $9.5anibbf net loan origination costs as a reduction of regenu
under a previously applied accounting standard. In 2008, th&aewalue accounting standards no longer require the
netting of these costs against revenue. Additionally, QA@htee was reduced by $8.2 million more in loan loss veser
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than in Q408. Despite the positive trends in mortgage iratater part of Q408, match fees and closed loas fee
decreased quarter-over-quarter, which was mainly relateajacity constraints with the existing exchange lenders.
Match fees and closed loan fees also decreased yeayaarereflecting the impact of a narrowed supply of loan
products available and tightened lending standards withiménketplace.

Adjusting for the restructuring expense and exclusive of ndm@a®pensation, operating expenses declined $7.5 million
quarter-over-quarter and $14.4 million year-over-year. Theseatss were primarily driven by reductions in

marketing spend as a result of the consumer demand drivee Egyvbrable mortgage rate trends that were experienced in
late Q408. Overall selling and marketing expense,p@scentage of revenue, decreased to 43% compared to 59% in
Q308 and 68% in Q407. Our restructuring efforts helped reducgemeral and administrative expenses sufficiently to
keep these costs in line with the revenue declines.

REAL ESTATE SEGMENT

Real Estate Segment Results
$s in millions
Q/Q YIY
Q4 2008 Q3 2008 % Change Q4 2007 % Change
Revenue - Real Estate $ 75% 9.8 (23%) $ 9.4 (19%
Cost of Revenue * $ 45 % 5.7 21% $ 5.1 11%
Operating Expenses - Real Estate*
Selling and Marketing Expense * $ 1.1$ 15 27%| $ 25 56%
General and Administrative Expense * 4.0 3.8 (5%) 4.2 5%
Product Development * 0.5 0.5 5% 1.0 51%
Restructuring Expense (0.1) (0.0) 106% 0.6 110%
Total Operating Expenses - Real Estate* $ 55% 5.8 5% $ 8.3 34%
EBITDA - Real Estate $ (2.5) $ (1.7) (45%) $ (4.0) 389
Adjusted EBITDA - Real Estate $ (2.5) $ (1.7) (46%) $ (3.4) 249
Metrics - Real Estate
Closing - units (000s) 1.6 2.1 (21% 1.9 (16%
Closing - units (dollars) $ 395.1 $ 516.1 (23%) $ 483.4 (18%

* Does not include non-cash compensation expense

Real Estate

Q408 Real Estate revenue decreased $2.3 million or 23% from Q8@ million or 19% from Q407. Revenue in our
company-owned real estate brokerage, RealEstate.com, REAI®O&sreased $1.3 million quarter-over-quarter and
increased $1.1 million year-over-year. The decrease quasterquarter was primarily driven by the macro credit and
housing market conditions and seasonality. These circumstaangibuted to closings being down 16% quarter-over-
guarter, as well as lower average home prices. The yeafeaeincrease in RealEstate.com, REALTORS® was driven
by growth into new markets and the addition of new agents hviloceased closings by 55% year-over-year.
RealEstate.com, REALTORS®ow operates in 20 markets with approximately 1,200 agents cedieat5 markets and
over 800 agents at the end of Q407. The year-over-year improvengnios@ than offset by declines in our builder and
broker referral networks, which experienced significanteieses in closings year-over-year due to persistent negative
market conditions, as well as a decrease due to the r@fiemal business, which ceased operations in Decenlfar.

Exclusive of restructuring expense, operating expenses imp#@vadnillion quarter-over-quarter and $2.1 million year-
over-year, reflecting continued progress in marketing efficy driven by innovation on the RealEstate.com Web site, as
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well as prior cost cutting initiatives. Real Estate AtdsEBITDA decreased $0.7 million from Q308 and increased $0.9
million from Q407. The decrease quarter-over-quarter is piyatributable to Q4 seasonality and continued negative
macro trends in the real estate market.

Liquidity and Capital Resources

As of December 31, 2008, Tree.com had $88.8 million in cashestritted cash compared to $98.2 million as of
September 30, 2008. There were several key drivers of theade. The first is related to the Q408 payment of $3.4
million in settlement of previously disclosed employmdiddtion. The second is related operational timingedéhces.
In Q408, as a result of the decline in interest rates mitteease in consumer volume, we originated moreloams
than we sold, increasing loans held for sale and ourhease payable by a combined net $2.5milframthe period. To a
lesser extent a third factor was related to capiaérditures for the quarter and other changes in workingatapit

The loans held for sale and warehouse lines of credind@daas of December 31, 2008 were $87.8 million and $76.2
million, respectively. During Q408, LendingTree Loans exteratexlof its $50 million warehouse lines through
December 29, 2009. In early Q109, LendingTree Loans extendethdnebb0 million warehouse line through February
23, 2009. The parties continue to work on a one year exteoisibis facility.

Conference Call

Tree.com will audiocast its conference call with investond analysts discussing the Company’s fourth quarter i@anc
results on Thursday, February 5, 2009 at 11:00 a.m. Eastern(EimneT his call will include the disclosure of certain
information, including forward-looking information, which ynae material to an investor’s understanding of Tree.com’s
business. The live audiocast is open to the publittpt/investor-relations.tree.com/




QUARTERLY FINANCIALS

TREE.COM, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months Ended December 31, Year Ended December 31,
2008 2007 2008 2007
(unaudited) (audited)
(In thousands, except per share amounts)
Revenue
Lending
Origination and sale of loa.......................... $20,22¢ $13,76t $88,96! $130,15.
Other lendin.........coooeviiiiiiiieee 20,36( 27,64 103,67 164.,47"
Total Lending........ccciveiiiiiiiiiiiiin e, 40,58¢ 41,40¢ 192,64! 294,62¢
Real EStal.........ccocovvviiiiiiiie e 7,54¢ 9,37¢ 35,927 51,75:
Total reVENUE........coveiieiiiie e, 48,13¢ 50,78° 228,57. 346,37!
Cost of revenut
Lending ......oooeveeiie e 8,95¢ 8,34¢ 43,05 47,26¢
Real EStal.........ccocovvviiiiiiiee e 4,51¢ 5,04¢ 21,34 25,85(
Total cost of revenue (exclusive of depreciatio
shown separately below) ..............cooiiiinnnnnn. 13,474 13,397 64,393 73,114
GrOSS MArGIN ..ccueneeieii e 34,66¢ 37,39( 164,17 273,26
Operating expense
Selling and marketing exper...........cccccevevevennne 18,78: 30,52° 109,25: 187,61
General and administrative expe....................... 16,557 18,51¢ 75,20¢ 99,24
Product developme..........ccoiiiiiiiiii e, 1,35¢ 2,981 6,68 14,99:
Proceeds from a litigaticsettlemer ..................... — — — (15,000
Restructuring expen.........c.ooceeeieeiiiiiieneeeeei 1,147 11,86¢ 5,70¢ 22,86
Amortization and impairment of intangib ........... 1,457 20,18¢ 44.36: 34,46¢
Depreciation . ......cueeueieieeiiie e 1,70¢ 2,20¢ 7,04 10,05¢
Goodwill imgairmen.........cccooevviiiiei e — 459,46. 130,95 459,46.
Total operating eXpense...........ccceveeeeveeeeeenenns 40,99’ 545,75. 379,20 813,70
Operating oS ....coveviiieiei e (6,333 (508,364 (215,030 (540,440
Other income (expens
INtEreSt INCOM...uviviiiii e 121 52¢€ 134 1,171
INterest eXPeNt.......ovveei e (153 (229 (650; (986;
Other iIncome (EXPeNS.........vveveeiiieeeeiiieee e, — — (4) 14
Total other income (expense), Ni.......ccccceeeeeeennnnn. (32) 297 (520; 19¢
Loss before income taxe .........oooeveiveiiiiiiieniieinnnnnn. (6,365 (508,067 (215,550 (540,241
Income tax (provision) bene ..........cccoeeeeevviviiinnnnns (641, (23,427 13,27« (10,161
NELIOSE et $(7,006  $(531,494 $(202276 $(550,402
Net loss per share available to common shareholds
BaSIC... et $(0.75 $(56.98 $(21.59 $(59.00
DilUted ..o $(0.75 $(56.98 $(21.59 $(59.00
Weighted Average Common Shares (............... 9,36¢ 9,32¢ 9,36¢ 9,32¢

(&) The weighted average common shares for the three mordbd and the year ended December 31, 2007 are equal
to the number of shares outstanding immediately followhegspin off from IAC.
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TREE.COM, INC.
CONSOLIDATED BALANCE SHEETS

December 31, 2008 December 31, 2007

(In thousands)

ASSETS
Cash and cash equIVal€.............cc.uveeiiiiieiiiiiiieee e $73,64: $45,94(
Restricted cash and cash equival .............cccoooiiiiiiii e, 15,20¢ 14,95!
Accounts receivable, net of allowance of $367 and $322, rasgg...... 7,23¢ 12,43
Loans held for sale (5,63¢ measured at fair value in 201................... 87,83! 86,75«
Deferred INCOME tAX ... ieieiee et et eneens — 6,42(
Prepaid and other current as...........ccoooveiniiiiiii e 8,96( 6,011
TOtAl CUIMENE ASSE .. .viinieeee et e e, 192,87t 172,51.
Property and eqUIPMENT, 1...... oo 17,05 21,46¢t
(€070 1o 111 1| T 9,28¢ 140,89:
Intangible asSSets, ... 64,66 108,44(
Other NOFCUITENT ASSE ..u ininiieiit i ee e e e e e e e e eans 20z 27¢
T OLAl B SO . . et e $284,08: $443,58
LIABILITIES:
Warehouse lINES Of CIe ....een e $76,18t $79,42¢
NOLES PAYAD ... — 20,19¢
Accounts payable, tra .......ooooveeiiee e 3,541 3,33¢
DETEITEA TEVENL. .. v e e e 1,231 1,43¢
INCOME tAXES PAYAL .....ceeiieeii e — 99:
Accrued expenseand other current liabilitie.................ccooooiiiiiins 37,14¢ 83,61
Total current abilitie.......ooveeei e 118,10 188,99
INCOME tAXES PAYAL .....ceeiieiei e 862 73C
Other loneterm liabilities ..o, 9,01¢ 2,52¢
Deferred INCOME tAX ... e ieie e et eneens 17,97: 36,70¢
TOtal HADIEIES . eie e e e e e 145,95! 228,96.
Commitments and ctingencies
SHAREHOLDERS' EQUITY:
Preferred stock $.01 par value; authorized 5,000,000 sharesssoad ol
o101 151 = U n o 1T PR — —
Common stock $.01 par value; authorized 50,000,000 shares; &l
outstanding 9,369,381 and -0- shares, respectively...e.eeeeeennnn.... 94 —
LN ESY (=To [ o= T o | TP — 751,92:
Additional Pait-in CAPItA......oeuu i 894,57 —
Payables to IAC and subsidial.............cccoiieiiiiiiiiieeiie e — 20,06"
ACCUMUIALE EFIC ..v e (756,543 (557,366
Total shareholders’ @qu...........oooeiiiiiiiii e, 138,12¢ 214,62
Total liabilities and shareholders’ equ..........coooeiviiiiiiiiiiiiin, $284,(83 $443,58




TREE.COM, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities

Adjustments to reconcile net Icto net @sh (used in) provided by operat

activities:

Amortization and impairment of intangib .............coooiii i
=T o] =Tl F= | o SRR
(€700 o 1Y/ T4 q] o= 1T o 1] o PR
NOPN-cash COMPENSALION EXPE......ieieeeii e eaea e
NON-CaSh reStrUCIUNING EXPEI ... e e e e ee e e eeeees
Deferred INCOME T8X ......ovviriii e e

Changes in current assets and liabili
ACCOUNLES FECEIVAD. .....coiiiiiii e
Origination of 10ans held fOr Se..........oooiiii i
Proceeds from sales of loans held for ...
Principal payments received on loans held for.............coooiiiiiiiiiiienn,
Payments to investors for loan repurchases and earlyfpdigfation:.................
Prepaid and other CUrrent @s ...........oooiiiii i
Accounts payable and other current liabili.............cccooooiiiiii
INCOME LAXES PAYAL. ... e
DEFEITEA FEVENL ...t
(@)1 1= S o [P
Net cash (used in) provided by operating activitie...............cccooeviiiiiicenreiiinienes
Cash flows from investing activities
Contingent consideration paid to former sholders of Home Loan Center a
IN ST ettt
Capital XPENAITUIE....... e,
()1 =] G T3P
Net cash used in INVeStiNg aCtiVItIE. .........ccoeuui i,
Cash flows from financing activities
Borrowing under warehouse lines Of Cit ..........oviiiiiiiiiiii e,
Repayments of warehouse lINeS Of Cl........ooooeviiiiiii e,
Principal payments on lo-term obligation.............c.ooooiiiiiiii
TranSTErs 10 TAC ...
Capital contributions from LA ...
Issuance of common stock, rof withholding taxe..........ccccoooviiiiiiiii .
Excess tax benefits from ste-based awar ...
(Increase) decrease in restriCted L.........oiiveieiieiiei e
Net cash provided by (used in) financing actiViti€..............ccccoveviiiiiicenneiineeees
Net increase (decrease) in cash and cash equiVEs............ccooooiiiiiiiiiccciie e,
Cash and cash equivalents at beginning of P.......ccoooiiii i
Cash and cash equivalents at end Of Perit..........cccuoiiiiiiiiiiiii e

Year Ended December 31,

2008

2007

(In thousands)

$(202,276  $(550,402
44,36 34,46
7,04: 10,05¢
130,95  459,46:
11,23 2,92t
1,26C 8,40:
(13,274 2,76¢
(88,968 (130,151
361 322

21¢ 21C

597 1,92t

76 90z

4,60¢ 9,36¢
(2,206,065 (5,812,047
2,291,02  6,218,68
911 3,72:
(4,568 (11,384
3,77¢ 7,461
(23,329 (20,780
32¢ (702

(51) (1,784

32¢ (439’
(41,920 232,98!
(14,487) (1,559)
(4,131 (9,421
(143’ 33
(18,761 (10,947
1,993,93  5,651,80
(1,997,17¢ (5,910,84¢
(20,045 (11,654
— (7,083
111,51 —
11 —

392 1,67:

(251 514
88,38: (275,596
27,70 (53,558
45,94( 99,49
$73,64.  $45 94




TREE’'S RECONCILIATION OF SEGMENT RESULTS TO GAAP ($S in thousands):

For the Three Months Ended December 31, 2008:

Non-Cash
Adjusted Restructuring Compensation Goodwill Amortization Depreciation Operating
EBITDA Expense EBITDA Expense Impairment of Intangibles Expense Loss
LeNdiNG ...voveiiiiiciciccee e $1,715 $(1,206) $509 $(775) $— $(388) $ (1,246) $(1,900)
Real EStAL .....cvvveciiiiieeseer e (2,531) 59 (2,472) (439) — (1,062) (460) (4,433)
TOAL v eeeeeeseeeeeessessssee s eeeeeeees $(816) $(1,147) $(1,963) $(1,214) $— $(1,450) $(1,706) (6,333)
[0 T=T = 0 T=T L] =] (32)
Loss before income taxes (6,365)
Income tax provision (641)
[N 8 Lo 11T PP PP $(7,006)
For the Three Months Ended September 30, 2008:
Non-Cash
Adjusted Restructuring Compensation Goodwill Amortization Depreciation Operating
EBITDA Expense EBITDA Expense Impairment of Intangibles Expense Loss
LeNAiNG ..o e $(6,516) $(2,422) $(8,938) $(5,090) $— $(1,116) $ (1,336) $(16,480)
REal EStALe .....covevveiiiiieeeceeee e (1,745) 28 (1,717) (2,715) — (1,088) (455) (5,975)
TOAL v eeeeeeeseeeeessesessee s eeeeeeees $(8,261) $(2,394) _ $(10,655) $(7,805) $— $(2,204) $(1,791) (22,455)
(4 T=T = 0 T=T L] =] TP (169)
Loss before income taxes (22,624)
Income tax benefit 73
[N 8 Lo 1T PP UPPR PP $(22,551)
For the Three Months Ended December 31, 2007:
Amortization
Non-Cash and
Adjusted Restructuring Compensation Goodwill Impairment Depreciation Operating
EBITDA Expense EBITDA Expense Impairment of Intangibles Expense Loss
LeNAiNG ...cvveiiiiiciccce e $(11,297) $(11,248) $(22,545) $6 $(459,463) $(19,054) $(1,947) $(503,003)
Real EStAte .....coveveveiiiiriecceee e (3,365) (620) (3,985) 21 — (1,136) (261) (5,361)
TOAL v eeeeeeseeeeeessessssee e seeeeeees $(14,662) $(11,868) _ $(26,530) $27 $(459,463) $(20,190) $(2,208) (508,364)
Other income, net............. . 297
Loss before income taxes e (508,067)
Income tax provision ................... (23,427)
I =T TP $(531,494)

Definition of Tree.com’s Non-GAAP Measures

EBITDAIs defined as operating income excluding, if applicabledépyeciation expense, (2) non-cash
compensation expense, (3) amortization and impairmentasigibles, (4) goodwill impairment, (5) pro forma
adjustments for significant acquisitions, and (6) one-iteras. Tree.com believes this measure is useful totiorges
because it represents the operating results from Treebttrexcludes the effects of these non-cash expenses. EBITDA
has certain limitations in that it does not take mtoount the impact to Tree.com’s statement of opesatboertain
expenses, including depreciation, non-cash compensatioacgudition-related accounting. Tree.com endeavors to
compensate for the limitations of the non-GAAP measurgepted by also providing the comparable GAAP measure
with equal or greater prominence and descriptions of the cgiognitems, including quantifying such items, to derive the
non-GAAP measure.



Adjusted EBITDAs defined as EBITDA, which is defined above, excludingé$jructuring expenses and (2)
proceeds from litigation settlements. Tree.com beligwiesmeasure is useful to investors because it represents th
operating results from Tree.com, but excludes the effétte@xpenses. Adjusted EBITDA has certain limitations
that it does not take into account the impact to Treéscstatement of operations of certain expenses, dirodu
depreciation, non-cash compensation, and acquisitiorededaicounting. Tree.com endeavors to compensate for the
limitations of the non-GAAP measure presented by also provtimmgomparable GAAP measure with equal or greater
prominence and descriptions of the reconciling items, incluglirmgntifying such items, to derive the non-GAAP measure.

Pro Forma Results

Tree.com will only present EBITDA on a pro forma basis Views a particular transaction as significant iresiz
or transformational in nature. For the periods presettiede are no transactions that Tree.com has includadoom
forma basis.

One-Time Items

EBITDA is presented before one-time items, if applicablese items are truly one-time in nature and non-
recurring, infrequent or unusual, and have not occurred ipabsietwo years or are not expected to recur in the next tw
years, in accordance with SEC rules. For the periodemexs, there are no one-time items.

Non-Cash Expenses That Are Excluded From Tree.com’'s NeBAAP Measures

Non-cash compensati@xpense consists principally of expense associatedhatgrants, including unvested
grants assumed in acquisitions, of restricted stodk amd stock options. These expenses are not paidhnasab
Tree.com will include the related shares in its futalewations of fully diluted shares outstanding. Upon vesiing
restricted stock units and the exercise of certain giptkns, the awards will be settled, at Tree.com’s €fignm, on a
net basis, with Tree.com remitting the required tax withhgldimount from its current funds.

Amortization of intangibles a non-cash expense relating primarily to acquistiét the time of an acquisition,
the intangible assets of the acquired company, such as priagr@ements, technology and customer relationships, are
valued and amortized over their estimated lives. Treelmaves that since intangibles represent costs inchyréue
acquired company to build value prior to acquisition, theyewpart of transaction costs.

Reconciliation of EBITDA
For a reconciliation of EBITDA to operating loss feee.com’s operating segments and to net loss in total f
the three months ended December 31, 2008, September 30, 2008cancbier 31, 2007 see table above.

Interest Rate Risk
Tree.com’s exposure to market rate risk for changegenest rates relates primarily to its interest laté
commitments, loans held for sale, and LendingTree Ldees of credit.

Safe Harbor Statement Under the Private Securities ltigation Reform Act of 1995

Certain matters included in the discussion above may bedevedito be "forward-looking statements” within the
meaning of the Securities Act of 1933 and the Securities Bgehact of 1934, as amended by the Private Securities
Litigation Reform Act of 1995. Those statements includeestants regarding the intent, belief or current expectsif
the Company and members of our management team. Suchddoe&ing statements include, without limitation,
statements made with respect to future revenue, reggough, new products, market acceptance of our products and
services, expense reduction, and profitability. Investodspgrospective investors are cautioned that any such fdrwar
looking statements are not guarantees of future perforeremt involve risks and uncertainties, and that actsaltse
may differ materially from those contemplated by suclwéwd-looking statements. Factors currently known to
management that could cause actual results to differialbtérom those in forward-looking statements include the
following: our ability to operate effectively as a sepagiblic entity following our spin-off from IAC in August 2008;
additional costs associated with operating as an indepecdepany; volatility in our stock price and trading volume;
our ability to obtain financing on acceptable terms; litiotes on our ability to enter into transactions dusgim-related
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restrictions; adverse conditions in the primary and secomdartgage markets and in the economy; adverse conditions in
the financial markets; fluctuating home prices and inteetes; adverse conditions in the credit markets; seagomalit

our businesses; potential liabilities to secondary markehpsers; changes in our relationships with network lenders,
real estate professionals, credit providers and secondakenpurchasers; breaches of our network security or the
misappropriation or misuse of personal consumer infoomadur failure to provide competitive service; our failure t
maintain brand recognition; our ability to attract andiretustomers in a cost-effective manner; our ability teeldg

new products and services and enhance existing ones; coampftin our network lenders and affiliated real estate
professionals; our failure to comply with existing or aiag laws, rules or regulations, or to obtain and maintain
required licenses; failure of our network lenders or adiffdrated parties to comply with regulatory requirerte failure

to maintain the integrity of our systems and infragtme liabilities as a result of privacy regulationsiuia to

adequately protect our intellectual property rights agaltions of infringement of intellectual property riglsanges in

our management; and deficiencies in our disclosure cortnolprocedures and internal control over financial repprti
These and additional factors to be considered are setuioder "Management's Discussion and Analysis of Fin&nci
Condition and Results of Operations" and "Risk Factergur Quarterly Report on Form 10-Q for the period ended
September 30, 2008, and in our other filings with the Seesiigind Exchange Commission. We undertake no obligation
to update or revise forward-looking statements to refleahged assumptions, the occurrence of unanticipated events or
changes to future operating results or expectations.

About Tree.com, Inc.

Tree.com, Inc. (NASDAQ: TREE) is the parent of sevbrahds and businesses in the financial services and real
estate industries including LendingTree®, LendingTree LYai@etSmart®, Home Loan Center, RealEstate.com,
iNest®, and RealEstate.com, REALTORS®. Together, fiseye as an ally for consumers who are looking to
comparison shop loans, real estate and other financialg@soffom multiple businesses and professionals who compete
for their business.

Tree.com, Inc. is headquartered in Charlotte, N.C. aaidtains operations solely in the United States. Fanem
information, please visivww.tree.com

Lending Segment

Lending consists of online networks (principally LendingTree.aoh GetSmart.com) and call centers that
connect consumers and financial providers in the lending indds&g.com also originates, processes, approves and
funds various residential real estate loans through Harar Center (“HLC”), which does business as LendingTree
Loans in certain jurisdictions. The HLC and LendingTiteans brand names are collectively referred to inethes
consolidated financial statements as “LendingTree Lbans.

Real Estate Segment

Real Estate consists of a proprietary full service estdte brokerage (RealEstate.com, REALTE)RISat
operates in 20 U.S. markets, as well as an online netxcadssed atww.RealEstate.conthat connects consumers with
real estate brokerages around the country and iNest.camnjina network that matches buyers and builders of new
homes.

REALTOR® -- A registered collective membership mark thatiftes a real estate professional who is a member
of the National Association of REALTORS® and subscribes to tsGtide of Ethics.
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