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Item 8.01. Other Events.
 

On June 17, 2020, LendingTree, Inc., and its subsidiary LendingTree, LLC (the “Company”) entered into a settlement agreement with the ResCap
Liquidating Trust and its predecessor-in-interest Residential Funding Company, LLC (“ResCap”), pursuant to which ResCap agreed to release any and all
claims against the Company, and the Company’s directors and officers, including any claims asserted against the Company and the Company’s directors
and officers in the actions described in more detail below. The below description of the actions summarizes information previously disclosed.

 
On or about December 16, 2013, LendingTree, LLC’s discontinued subsidiary, Home Loan Center, Inc. (“HLC”) was served in Residential Funding

Company, LLC v Home Loan Center, Inc., No. 27-cv-14-3609 (4th Judicial Dist. Minn.), which was removed to federal court as ResCap Liquidating Trust
v. Home Loan Center, Inc., Case No. 14-cv-1716 (U.S. Dist. Ct., Minn.) and consolidated for pretrial purposes with In re RFC & ResCap Liquidating Trust
Action, No. 13-cv-3451 (U.S. Dist. Minn.) (“ResCap v. HLC”). ResCap sought damages of up to $61.0 million plus attorneys’ fees and prejudgment interest
of 10% per annum under Minnesota state law.

 
In the fourth quarter of 2018, ResCap v. HLC went to trial and the jury returned a verdict of $28.7 million in favor of ResCap. On June 21, 2019, the

U.S. District Court in Minnesota entered judgment against HLC for $68.5 million, including interest and attorneys’ fees.
 
On July 19, 2019, HLC appealed the judgment to the United States Court of Appeals for the Eighth Circuit. The appeal of ResCap v. HLC was stayed

because of HLC’s filing of a petition for relief under the United States Bankruptcy Code in the U.S. Bankruptcy Court in the Northern District of California
in San Jose, California on July 21, 2019 (the “HLC Bankruptcy”). In connection with the HLC Bankruptcy, HLC indicated that it believed it had claims
against HLC’s sole shareholder, LendingTree, LLC, and certain of its officers and directors, relating to, among other things, the declaration of a dividend by
HLC in January 2016 of $40.0 million.

 
On August 27, 2019, ResCap filed a lawsuit captioned ResCap Liquidating Trust v. LendingTree, LCC, et al., Case No. 19-cv-2360 (U.S. Dist. Ct.,

Minn.) (“ResCap v. LendingTree”), seeking to hold the Company liable for the $68.5 million judgment against HLC, plus attorneys’ fees and prejudgment
interest.

 
On May 14, 2020, LendingTree, LLC and HLC entered into a settlement agreement, subject to the approval of the bankruptcy court in the HLC

Bankruptcy, in the amount of $36.0 million for the release of any and all claims against the Company defendants by HLC, including the dividend claim. It
is the Company’s understanding that the majority of funds distributed in the HLC Bankruptcy will come from this settlement amount. The bankruptcy court
held a hearing on July 16, 2020 on the motion to approve the settlement to which no objections were made. We expect the bankruptcy court to approve the
settlement in the near future.

 
On June 17, 2020, the Company entered into a settlement agreement with ResCap, pursuant to which, the Company agreed to, among other things, pay

ResCap $58.5 million, less any amounts ResCap receives in the HLC bankruptcy, in exchange for, among other things, ResCap releasing any and all claims
against the Company, and the Company’s directors and officers, including any claims asserted in ResCap v. LendingTree.

 
Pursuant to the settlement agreement, the Company will be responsible for the difference of $58.5 million minus the amount that ResCap receives

through the HLC Bankruptcy.
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